
Factsheet – Share Class S, April 2019

Fund details

 Subscription / redemption price 98.62

 Fund domicile / currency DE / EUR

 ISIN / WKN DE000A2H5XS8 / A1W895

 Bloomberg UITSL3S Equity

 Total assets EUR 54 mn.

 Dividend policy distributing

 Management fee 0.65%

 Administrator fee 0.19%

 Performance fee 10%, HWM, 2% Hurdle

Strategic Components and ideal Weighting Scheme Historical statistics

 Accumulated return -1.38%

 Return p.a. -1.11%

 Volatility 2.59%

 Sharpe Ratio -0.30

 Best month 1.57%

 Worst month -1.50%

 Monthly average return -0.09%

 % positive months 40.00%

 Average gain 0.55%

 Average loss -0.51%

 Max. drawdown (monthly) -3.65%

 Current drawdown (monthly) -2.09%

Monthly Performance in % (net of fees)

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD

2019 1.57% -0.58% 0.56% 0.07% 1.62%

2018 -0.26% -0.05% -0.04% 0.31% 0.33% 0.44% -0.20% -0.27% -1.50% -0.28% -1.45% -2.95%

Contact details

Fund management: Tungsten Capital Management GmbH, Hochstraße 35, 60313 Frankfurt, www.tungsten-funds.com

Sales: Tel.: +49 69 710 426 777, info@tungsten-funds.com 
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Tungsten SYNERGON L3 UI

Tungsten SYNERGON L3 is a global diversified Multi-Asset / Multi-Strategy

fund under a daily liquid UCITS-Structure.

The strategy is constructured with three revenue generated sources (Risk Premiums, Tactic and

Alpha), which is the reason of L3 in the fund name. With an equal-weighted sources of income and

the adoption of the various independent strategy components (internal and external), there is a

pronounced diversification effect compared with the classic balanced portfolios like Multi-Asset

approaches. The expected high Sharpe ratio and an outperformance in the negative risk premium

senario are the key aims in this strategy. The fund would normally lie in a 4-5% volatility environment

and persuing an expected return of 4-6% above the Euribor (1M).
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Important information – please read carefully:

This document is an advertisement. It is not a financial analysis in accordance with § 34b WpHG, investment advice or solicitation to purchase of financial instruments This document does not replace any legal, tax or financial

advice. The statements made, have not been audited by an outside party, especially an independent accounting firm. You should make an investment decision in each case based on the sales documents (comprehensive or

simplified prospectus, current annual and semi-annual report, if necessary), where detailed information on the opportunities and risks of this fund are given. The sales documents can be obtained free of charge from the KVG

(Universal Investment GmbH) through www.universal-investment.de and the Tungsten Capital Management GmbH. This document is strictly confidential and may not be reproduced nor redistributed in whole or in part. Past

performance is not a reliable indicator of future performance. Future performances are not predictable. Tungsten Capital Management does not assume any liability for the correctness of the data specified herein. Subject to

change. Sources: Bloomberg, own calculations. 1) The results presented are indications and are intended to convey an approximation of the monthly results of the asset classes. They do not include any fees / expenses, their

sum does not correspond to the fund's monthly performance.
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The "Everything is back to good-Rallye" continues. Stocks, Credit, Oil, Bitcoin ... 90% of the risky assets

had a decent good month in April. The killjoys: Safe haven bonds, like US Treasuries and Bunds. The

BETA portfolio could benefited slightly overall. Even though the interest rate curve has long since

returned to normal, the interim inversion has manifested the rethinking of the Fed. The interest rate

forwards are no longer implying in the near future of any further rate hikes and the April FOMC meeting

confirmed the recent swing on more time. This is the most important basis for the continued high stock

valuations. While bond investors might expect an even more dovish tone, equity investors felt their

direction was stabilized with stable interest rate outlooks. Stocks still have a lot of room to go up. Stocks

with stable earnings or dividends which encounter low risk premiums and discount rates are attractive.

We continue to see bonds as a decorative addition to risk diversification. Even if almost without a return

power, but then as a very valuable stabilizer. Comparatively attractive returns in bonds offers the euro

periphery. Especially short Greece and Italy bonds still seem to have higher risk premiums for different

reasons.
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The stock market rally resumed in April, but nevertheless felt somehow “odd”, at least from the

perspective of our managers in the portfolio. Speaking with pictures the market is on a “V” shaped

trajectory and hoping for improving economic activity, whereas the latter takes the shape of an “L”. It

was mainly high beta and expensive cyclical stocks that where sought after, after slightly better PMI

numbers for China had been published. Coincidentally it is precisely these stocks that our managers

refuse to own at this stage, because of their high valuations as well as the lack of measurable business

momentum. Hence just one of our strategies performed positively for the month, which is rather

uncommon. The valuation spread between cheap quality and expensive crap, has reached levels last

witnessed in the 99/00. Mean reversion is stunning: it works and will prevail. The challenge will be to

maintain the portfolio positions until then.
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In April, our hedging strategy was unsuccessful.

However, the details suggest that our positions for

this low-vol-“goldilocks”-market haver merit.

The income component of the portfolio has begun

to offset the cost of standard hedges. The negative

performance in April is due to an additional

aggressive Brexit position. In particular, a no-deal

Brexit was not priced into the risk markets at the

reporting date in April. The risk / reward ratio of

our NDB position was around 15 to 1. Ultimately,

the only way to deliver alpha is to give a market

outcome a greater probability than a consensus

and to be right. This was not the case for the No

Deal Brexit in April.

The strategy was able to take advantage of the

favorable environment in equity markets during

the reporting month with profitable positions in

the S&P 500 and the Canadian S&P/TSX 60, for

example. In some markets, including the Hang

Seng Index, it also benefited on the short side.

Negative results were recorded in bonds,

particularly in 30-year US bonds and 10-year

British government bonds. The best sector

contribution was achieved with Italian bond

futures through a mix of long and short

positions. Losses in currencies, particularly in

the CAD, were partially offset by profits in the

JPY and the Korean won. Trades in US equity

market volatility yielded a positive result.
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